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»N (Reuters) - A surge in the unemployment rate to a four-year high of 4.9 percent has ratcheted up 
politicians, especially President Bush, to take action to spur the flagging economy. 


But there is litt 
Federal Reservb 


Many private e 
budget cuts, thfr 


With the 2002 
key risk if the e 


It's Bush's ecd> 
father's," said 


Bush's father, 
did not show e 


Clearly hoping 
jobless rate sho|t 


"The slowdow 
deeply concern 


But Bush offerei 
communication 
ordinary Americ 


Moreover, early 
of economic si 


Souring Economy Poses Dilemma for Bush 


e agreement, even within the political parties, about what should be done, apart from letting the 
try to work its magic with interest rate cuts. 


::onomists are lukewarm on the remedies, such as cuts in capital gains taxes and across-the-board 
it have been put forth by politicians. 


congressional elections looming as an early referendum on Bush's presidency, analysts say he faces a 
conomic rebound the administration is forecasting fails to materialize. 


inomy now. His tax cut has passed. There is a real risk that he could suffer a fate similar to his 
Valliere, managing director at Schwab Washington Research. 


Greg 


former President George Bush, lost reelection to Bill Clinton in 1992 in part because of criticisms he 
enough concern for economic woes. 


to avoid that mistake. Bush made a brief statement on Friday after the Labor Department said the 
up in August to 4.9 percent from 4.5 percent. 


'n is real and is affecting too many lives," Bush said. "I want the American people to know we're 
isd about the unemployment rates and we intend to do something about it." 


d no new plan to revive growth, and pundits have questioned whether he has the economic 
skills of former President Clinton, who was famous for showing that he could "feel the pain" of 
;ans. 


missteps by Bush's Treasury Secretary Paul O'Neill have made it difficult for him to step into the role 
pokesman in the manner of Robert Rubin, Clinton's right-hand man on the economy. 


Complicating Bush's dilemma on the economy is the dwindling budget surplus and promises made by both 
Republicans and Democrats not to dip into Social Security funds. 
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budget squabbles will be dwarfed by the "tidal wave" of concern that is emerging on the economy. 


The economy 
might even con 


v rtually ground to a halt in the second quarter, growing a mere 0.2 percent. There are worries that it 
uract in the third quarter, boosting the risk of a full-fledged recession. 


An irony for Bi 
remedies to fix 


ush 


Many private e< 
cyclical downtuh 


conomists, who in recent years have been skeptical of the use of fiscal policy as a way to counter 
ns in the economy, have praised the timing of the $38 billion in rebates under the tax package. 


"The tax rebate 
Economy, Com 


was a laudable accomplishment. There is no doubt it's helping," said Mark Zandi, chief economist at 
in West Chester, Pa. 


But what will Bush do for an encore? 


Prominent Capi 
up revenue in tli 


ol Hill Republicans think a capital gains tax cut holds promise as a way to spur investment and rack 
e short term for the government as investors sell stocks to take advantage of lower rates. 


But even as key 
Kentucky said 


"Well, the prob 
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already taking heat amid projections that balancing the budget this year will require the use of about 
he Social Security surplus. 


is that his early success with his signature $1.35 trillion tax cut is one reason that the cupboard of 
he economy is bare right now. 


So far, Bush appears to be noncommittal. 


th 


Republicans talked up proposals to cut the capital gains tax. Republican Sen. Mitch McConnell of 
ere were some pitfalls to that idea. 


em with that, the Democrats will demonize that as some kind of tax break for the wealthy," he told 
y. 


nother Republican proposal, a call for across-the-board cuts in government spending to improve the 
questioned by Sen. Pete Domenici, the top Republican on the Senate Budget Committee. 


as 


rsday said he saw no harm in temporarily tapping the Social Security surpluses to fund spending on 
education and defense. He noted that many economists believe that trying to cut government 
an economic downturn is folly. 


r ews has poured in about the budget and the economy. Democratic leaders have attempted to put the 
sh tax cut while challenging him to come up with a plan to get growth back on track. They have 
far of calling for a repeal of the tax cut. 


C's Meet the Press on Sunday, Democratic Sen. Joseph Biden of Delaware said his party will need 
an alternative proposal. Among other things, he advised more investment in education. 
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Gulf Arabs ’Astonished' at U.S. Stance on Israel 


DUBAI (Reuter 
condoning Israeli 


The foreign mi 
dangerous dete* 


i listers of the six-nation Gulf Cooperation Council (GCC) said they observed with "grave concern the 
' ioration in the occupied Palestinian territories due to the racist aggressions carried out by Israel." 


In a statement a 
hunger, terror, 


ifter a two-day meeting in Saudi Arabia, the ministers warned that continued Israeli policies of "siege, 
and assassinations" would lead to a collapse of regional security and stability. 


They expressed 
peace, continue 
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Saudi Arabian 
pondering ways 


did 


However, he 
that the foreign 


s) - Gulf Arabs said on Saturday they were "astonished" that their key ally, the United States, was 
’i "racist aggressions" against Palestinians. 


"astonishment that the world community and in particular the United States, the prime patron of 
to overlook Israel's aggressive practices." 


iccused Israel of abandoning the accords it had signed with the Palestinians and of provoking 
es in a way that "pushes the region toward an explosion." 


C alliance groups Saudi Arabia, Kuwait, the United Arab Emirates, Bahrain, Qatar and Oman — all 
ed States and reliant on Western forces for protection. 


Some Gulf Arab leaders have criticized President Bush for what they see as blind U.S. support for Israel. 


ing coincided with the final, unscheduled, day of a U.N. conference in South Africa, which approved a 
linst racism on Saturday despite disputes over the Middle East and slavery that came close to wrecking 


es and Israel quit the conference on Monday because of draft conference texts describing Israel as a 
treatment of the Palestinians. 


Foreign Minister Prince Saud al-Faisal said in remarks published on Saturday that Arab countries were 
“ to bring international pressure on Israel. 


not go as far as GCC Secretary-General Jameel al-Hujailan, who told Asharq al-Awsat newspaper 
ministers would formulate an action plan in their Friday-Saturday meeting. 


Any such move 


"should be collective and on a comprehensive Arab level," Prince Saud said. 


























At least 554 Palestinians and 157 Israelis have been killed since the Palestinian uprising against Israeli occupation 
erupted last September after peace talks had hit deadlock.. 


The GCC ministers are due to attend an Arab foreign ministers meeting in Cairo on Sunday and Monday to discuss 
support for the Palestinians. 


Email this storv - View most popular | Formatted version 


1 lillillltl Advanced 

Search: ** Stories Photos ^ Full Coverage 

Home | To p Stories | Business | Tech | Politics | World | Local | Entertainment | Sports | Science | Health 


Questions or Comments 

Copyright © 2001 Reuters Limited . All rights reserved. 

Rcpublication or redistribution of Reuters content is expressly prohibited without the prior written consent of Reuters. 
Reuters shall not be liable for any errors or delays in the content, or for any actions taken in reliance thereon. 


























Home - Yahoo) - My_Yahoo! - News Alerts - Hel p REUTERS ^ 


Y ahoo! Bill Pav 


It 


Home | Top 


He* 


Politics 

Sources: Reuteh 


Friday September 7 5:51 PM ET 

Senate Pa 


By Tom Doggett 


N 


WASHINGTO 
but will postporl 
spokesman said 


Opening the Aty 
environmental 


skan wilderness area is key to the White House plan to boost domestic energy supplies, but 
groups and many Democratic lawmakers are against it. 
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nel Delays Action on Alaska Drilling 


(Reuters) - The Senate Energy Committee resumes debate next week on a broad U.S. energy bill 
e until later this month any action to open the Arctic National Wildlife Refuge to drilling a panel 
on Friday. 


ote on electricity deregulation provisions next week, but won't consider Alaska drilling until the week 

e earliest, the panel spokesman said. The committee earlier had planned to consider the controversial 
set week. 


istration wants to open a total of 1.5 million acres of the refuge's 19 million acres to exploration. The 

ms only about 2,000 acres of the Alaskan wilderness refuge would be directly affected by drilling 
given time. 


ted on Alaska's northern coast, is home to snow geese, caribou, polar bears and other wildlife. The 
ldlife Service calls the refuge "one of the finest examples of wilderness left on the planet" and one of 
by modern man. 


ponsored energy bill does not allow drilling, but Republicans are expected to offer language during 
legislative debate to open the refuge. 


survey of the committee's 23 members showed such legislation would pass the panel by a one-vote 
■ of two Democrats who are expected to vote for drilling and one Republican who opposes it. 


Landrieu of Louisiana and Hawaii's Daniel Akaka are expected to break ranks with their party to 
By contrast, Oregon Republican Gordon Smith has said he'll vote against opening the refuge. 


TEAMSTERS VS GREEN GROUPS 


chairman, Democrat Jeff Bingaman of New Mexico, said drilling in the refuge would not produce 
feet U.S. energy costs. 


Oil produced fiom the Arctic refuge is not likely to influence the world price of oil, or the prices that U.S. 

























consumers pay 


for gasoline," he said on Thursday in a speech on the Senate floor. 


Drilling suppor; 
million barrels 


ers argue the refuge could hold up to 16 billion barrels of oil. The United States consumes nearly 20 
(bf petroleum each day, and must import more than half of that amount. 


Green groups 
utility vehicles, 


and 


some Democrats say a better energy policy approach is to tighten U.S. mileage standards for sport 
pickup trucks and cars to reduce demand. 


The Teamsters 
700,000 jobs 
that didn't take 


Union is lobbying senators to back the Alaska drilling plan, claiming it would create more than 
That estimate, however, has been criticized by environmental groups as based on a ten-year-old study 
into account other world oil market factors. 


The League of 
in the refuge w< 


Conservation Voters and other groups that oppose drilling say the number of jobs created by drilling 
ould be closer to 46,000. 


President Bush 
high in August, 

"To help get o 
create jobs," B 


on Friday, expressing concern over a report that showed the U.S. unemployment rate hit a four-year 
urged Congress to pass his energy plan. 

jr economy moving again, Congress needs to enact an energy plan which will lower energy costs and 
iish told reporters. 

The administration said earlier this year that its plan was a long-term policy and would not have much short-term 
benefit. 

FILIBUSTER THREATENED 


The Senate ene 
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to three days td 
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then go to the 


Several moderate 
refuge, which 


Democrats Jo 
legislation that 


In contrast, Re 
The House of R< 


"It's clear it's 
lot of extra dol 


rgy panel has already cleared the legislation's less controversial research and development provisions. 


the committee will begin debating the bill's electricity market reform provisions, which could take up 
complete, the panel spokesman said. 


said he wants the committee to finish its work on the bill by the end of the month. The measure would 
Senate floor, where it has an uncertain fate. 


e Republican lawmakers from the Northeast states have already come out against drilling in the 
dould doom the bill. 


seph 


Lieberman of Connecticut and John Kerry of Massachusetts have vowed to filibuster any 
allows drilling in the refuge. 


oublican Ted Stevens of Alaska said he would block any bill that does not open the refuge, 
epresentatives approved a comprehensive energy bill last month that allows drilling in the refuge. 


However, a shrinking budget surplus means that much of the $33 billion in the House bill for energy tax breaks will 
be rejected by the Senate, a congressional staffer said. 


going to have to be scaled back dramatically from what the House has," the staffer said. "There aren't a 
ars to fund these kinds of things. 
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publicans Want Gramm Out, Hispanic In 


HOUSTON (Reuters) - With a wary eye on their political future, Texas Republicans are urging retiring U.S. Sen. Phil 
Gramm to leave office before his term expires so Gov. Rick Perry can appoint a Hispanic to the job. 

In an odd spectacle reportedly aided by President Bush, Gramm has gone quickly from heavyweight to has-been 
because the Texas Republican Party wants to curry favor with the fast-growing Hispanic population that threatens its 
hold on power 

Should a Demc 
of Texas, and a 
from Vermont 


crat win Gramm's Senate seat next year, it would be an embarrassment for Bush, the former governor 
setback for Republican hopes of regaining the Senate majority that was lost when Sen. Jim Jeffords 
became an independent. 


lounced on Tuesday he would not seek a fourth term, but said he would stay in office until his current 
nds in January 2003. 


On Wednesday, Perry met with Bush in Washington to discuss how they could convince Gramm to leave sooner so 
Perry could appoint his successor, the Houston Chronicle reported. 

On Thursday, Lionel Sosa, one of a handful of prominent Hispanic Republicans, said Gramm should get out. 

"I only hope that he will be announcing his resignation, effective Dec. 31 or sooner," he told the Houston paper. 

On Friday, Periy told reporters in Austin that Gramm could still resign early and said he suspected the senator was 
probably getting lots of job offers. 


supposedly want to replace Gramm with U.S. Congressman Henry Bonilla, a Hispanic Republican 


from San Antonio. Bonilla said on Friday "that a lot of discussions are going on," but "we're not there yet." 


the theory goes, Bonilla would help the overwhelmingly white party attract Hispanic voters, who are 
mocrats but whose numbers are becoming too large for the Republicans to ignore. 


"The Republic ins are anxious to broaden their base and in Texas they see an opportunity to do that with a candidate 
like Bonilla. It's been very difficult for the Republicans to really break into the Hispanic vote in Texas," Rice 
University political science professor Earl Black told Reuters. 
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of Bonilla is not surprising because he has long recognized that Republicans must do more to reach 
voters. 


While governor 
fractured Spanish 
reform and bi-lii 


of Texas and now in the White House, he has courted Hispanic voters by addressing crowds in 
, giving abrazos to Mexican President Vicente Fox and talking about the need for immigration 
ijgual education. 


What is surprising 
formidable Texas 


While Republics 
Helms to linger 


ns in South Carolina and North Carolina allow aging, infirm senators Strom Thurmond and Jesse 
in office, the Texas GOP cannot get Gramm out the door fast enough. 


Reportedly, Re 
president at Te>|; 
return. 


publican stalwarts including Sosa were attempting to grease the skids for Gramm to be named 
as A&M University, where he taught economics before entering politics and has said he longs to 


The university's 
school's board 


:nsus showed that one-third of the 21 million people living in Texas, the nations second largest 
c and that Hispanics accounted for 60 percent of the state's population growth in the 1990s. 


o the GOP effort was the announcement this week that wealthy oilman Tony Sanchez, a political 
n for the Democratic nomination for governor and is prepared to spend a lot of money to win. 


draw a lot of Hispanic votes to all Democratic candidates, experts said. Currently, Republicans 
office in Texas. 


is the treatment of Gramm, a one-time presidential candidate, leading 
powerhouse. 


conservative voice and 


current president announced earlier this year that he would resign next year and Sosa is on the 
d>f regents. 


Gramm spokesman Larry Neal has steadfastly denied any knowledge of the political wheeling-and-dealing swirling 
around his boss. 

"It is Senator Gramm's plan to leave the Senate in 15 months, period," he said. 
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Bush Ally Tries to Save Drug Discount Card Plan 

By Adam Entous 

WASHINGTON (Reuters) - One of President Bush's closest allies in Congress said on Friday he would introduce 
legislation to give the federal government the authority to provide seniors with discount cards to help them buy 
prescription drugs. 

The move, by Republican Sen. Bill Frist of Tennessee, came one day after a federal judge temporarily stopped the 
Bush administration from carrying out the hotly contested prescription drug plan. 

"I hope and believe that this discount card is a first step that we can all embrace, Frist said in a statement 
announcing he would introduce the legislation next week. 

But Frist and his White House allies may face an uphill fight. Democrats, who control the Senate, say Bush's plan 
does not go far enough to help seniors, who already pay 30 percent to 70 percent more than consumers in other 
countries. Democrats are pushing for a more generous package that would provide all seniors on Medicare with drug 

coverage. 

Under the White House plan, which Bush announced with great fanfare in July, the federal government would help 
facilitate the sale - for about $25 - of cards that could be used to purchase prescription drugs at a discount. 

The companies that manage the cards would be responsible for negotiating lower prices. White House officials 
insisted congressional approval was not required. 

Democrats and other critics dismissed the proposal as "redundant" and little real help to cash-strapped seniors given 
skyrocketing prices. 

Drugstores, in turn, filed suit to block the administration's program. Trade groups like the National Association of 
Chain Drugstores accused the Bush administration of consulting privately with pharmacy benefit managers - rather 
than lawmakers and affected parties - to create the discount card plan. 

On Thursday U.S. District Judge Paul Friedman granted their request for a preliminary injunction. 

The judge found that the Health and Human Services Department did not have the legal authority for the program, 
that a notice-and-comment period was required and that the drugstores would suffer irreparable harm if the 
program went forward. 





























Frist urged the 
getting seniors 


Bush administration to appeal the decision, saying he hoped this would be a "temporary setback in 
quick, affordable access to prescription drugs.'' 
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Senate Majority 
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Leader Tom Daschle, who rejected Bush's discount card plan as a "gimmick," countered that the 
rve as a catalyst" for legislation that would add prescription drug coverage to Medicare, the federal 
program for the elderly. 


But the South 
benefits. 


Dakota Democrat said he was "not confident" a compromise would be reached this year on the drug 
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no substitute for comprehensive structural reform of the Medicare program, including adding a 
g benefit. Nevertheless it would provide real and immediate relief for millions of senior citizens and 
disabilities," Frist said. 
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GAO Prepares to Sue Cheney Over Records 


Saturday, September 8, 2001; Page A13 


U.S. Comptrolloi 
for possible litiga 
the developmeni 


Vice President 
two Democratic 
standoff, Walker 


Cheney on Thursday refused to disclose the information, which Walker sought in May at the behest of 
lawmakers. Cheney and his lawyers "have not attempted in any meaningful way" to resolve the 
said yesterday. "At this point in time it looks likely that it will end up in court." 


The GAO, creai 
over information 
balance between 
to sue. 


ifled by Congress 80 years ago, has never sued another federal entity. The dispute, which is narrowly 
on the formation of the administration's energy policy, is also more broadly a test of the power 
the executive and legislative branches. Walker said he will decide by the end of the month whether 


— Ellen Nakashi: 


ma 


r General David M. Walker, head of the General Accounting Office, said yesterday he will prepare 
tion against the White House in response to the administration's reftisal to release records relating to 
of its energy policy. 
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s Sermon Urging U.S. to Confront Xenophobia 


wS:l;^ nt H USh heard . a sermon on Sunday urging Americans to confront xenophobia 
he discussed broad immigration reform with Mexican President Vicente Fox. 

? 8 n a ' m ' servi . ce at St John ' s Church across Lafayette Square from the White House where 
lenged his parishioners to consider what they could do to fight racial and economic disparities. 

f ° r a " y , 0f US? 0ur schools » S°°d that there 
g volved. Leon asked the three dozen people joining Bush and his wife Laura at the 


W T “ 8 e * in ™ lved in ,hat? IS ,here xenophobia in 
speak about it? he added, saying Fox's visit had brought the issue to the front burner. 


esident pressed Bush in a state visit this week - the first of the Bush presidency - to reach an 
4 end of the year to allow millions of Mexicans to work legally in the United States. 

ir ended seven decades of one-party rule in Mexico, has made legalization of the estimated more 
xicans who live and work illegally in ,he United States a cornerstone for closer 


osition among conservatives in Congress to any blanket amnesty, the Bush administration has 
ng some sort of guest worker program that would match workers with employers but has ruled out 


to*Bush'iretfnn'S' wi,h “™*™tive Republicans rejecting an amnesty and many 
Bush are vying for Hispanic votes, wanting an amnesty for all illegal immigrants, not just Y 


UnitedSMes ^961*2Fr “-I n Tw a " d A,a " Paton - Leon ' a Cuban American 

united Mates in 1961, said Fox s visit had kicked off a healthy debate on the issue. 

rd people have so many strong opinions about immigration in all my life. I think it's a good 
* said. Fortunately for me, I am able to say to them: We who ^immigrants are not the enemy, 
























